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1. To determine:

{s) Whethsr Jtate or CIA should have responsibility for
research In the fleld of internations! communise (the DCI having
jndicated io Mr. Avmetrong that be wishes to reconsider this
responsibility, which is at present with the 3tate Departmnent);

(b} Whethar the Agency can iounediately (and for at
teast the Balance of the current fiscal year) provide funds to the
Department of State for the expansion of NI5, other than pro-
duction on international communism, as recommended by the
Report {a latter making such request having been received from
the Jtate Dapartoent), and ales for the expansion of ressarch on
fntersational sommunins in the event it is decided to leave that

responsibility with State;

{¢} Whether as a matter of policy the CIA should now
::mv ] &nﬂaﬁm tt an wrmm ﬂaw ;u rsmw“m&ut to

50X1

2. The "Raport of the Survey of USIA's Intelligence

Keeds and Aszsts” has boen approved through an exchange of lettors
smong the principal parties concerned and all IAC actions in regard
tharete have baen completed or will be abhortly, The USIA has ap-
peintad 3 Director for a sew Intslligence unit, and its organization
is precesding rapidly. The Departement of State has requested funds
for the rost of fiscal year 1935 to Lmplement the Report in regard
s the Siate Department's responnibilities.

3. The DD1 and the DDP bave, through a memorandum
to the Director of Coutral Intelligence, 17 May 1954 (Tab A),
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| advised that in thels opinion research en international conununism
| m be sxpanded where responsibility for such ressarch is now
| . MM:MMWM;&MMWM;M
b . sasist in ohiaining funds for such sxpaasion, The Director has
o indicated that be belioves this might be better undertaken by the
| | Agescy. In faver of the DDU/DDP view, coscurred in by the
: SA/PC/DCI, it could be sald that this subject maiter is political
L and social intelligence. Furthermors, OIR/Stats probabdly has,
| to date, the largest and most camplets collection (gelag back at
| inast to 1946 or 1947} of the relevant decumenis on this subject,
. &8 present bat one officer in CIR working on the subject full time,
j Beugh secessarily all ressarchers deal wore oz less with tds
| - swhjesct, and that the Department has not seea fit to agply its Umited
| funds to such research in the face of repented requests for yach in
the iut twe years by OCH and by Cla, Wesre the research ou this
- subjest iv be losated in the Agency, funds probably could be made
mmwmmxwamim nermal budget
prastices; srrangements could probably be made to either dupli-
Sate or transfor files (if Indeed thay are as compliste as alleged),
and relating such ressarch to the work of Stafl C would be at least
| & simpler preblem. R would appear that as between the twe
agencies the lmmsediate need for research in this field has at lesst
; \ hoan more vecal in CIA than in State. Such research wouwld, of
1 o e¢ourss, be usalul as well to USIA, OCB and olher agencies. It
| and activities in Latin Americs, as well as other parts of the world,
| | have croated strong pressures for mere extensive research in
| international comruniem on an urgent schedule,

| 4. The funds involved here would be about $75, 00 this

‘f your and abeut $180, 000 Is addition therealter. An jumcundiate

| mnmNMMMwngmﬂuwaww

l srzangessest later. A prompt expassion of Ni5 o meet the nesds

| of 'mation and peywar agencies ie required, amiong other
reasens, in order to prevent such rsssarch being undertaken by
thess agencies on thelr own. In the event that the Agency should
later declde against reimbursement to the Department for NIS, it
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would appear that the Director would need to examine carefully
with the Barean and the State Department whether his responeibilicy
for the NIS could be fulfilled by any Agescy other than CIA, and,

if wot, arrange for the transier of the responsibility, perhaps to
the Agency.

The General Pelicy of Relmbursement to State

5. The resxas=ination of this question will certainly
take tizse and even If decided today, could net bave sifect upon
budgets until 1957, High level consideration of this question
should be scheduled within the next four to eight weeks,
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